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 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
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Contingencies (Note 12)

Commitments (Note 13)

Approved by,

Date

Date
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STUDENTS' SOCIETY OF MCGILL UNIVERSITY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MAY 31, 2022

        
2022 2021

$ $

Operating activities
Excess of revenues over expenses 30,636 1,936,402
Items not requiring cash

Amortization of capital assets 320,711 318,695
Gain on disposal of investments (86,412) (178,362)
Unrealized (gain) loss on investments 522,118 (352,410)

787,053 1,724,325

Net change in non-cash items related to operating activities (383,719) 463,764

403,334 2,188,089

Investing activities
Acquisition of capital assets (81,148) (564,007)
Acquisition of investments (8,711,033) (10,946,517)
Proceeds from disposition of investments 8,531,079 8,485,518

(261,102) (3,025,006)

Financing activity
Repayment of long-term debt (261,846) (219,230)

Increase (decrease) in cash and cash equivalents (119,614) (1,056,147)

Cash and cash equivalents, beginning of year 1,589,468 2,645,615

Cash and cash equivalents, end of year 1,469,854 1,589,468

Cash and cash equivalents
Cash
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STUDENTS' SOCIETY OF MCGILL UNIVERSITY

NOTES TO FINANCIAL STATEMENTS
MAY 31, 2022

3. Significant accounting policies (continued)

Use of estimates

The preparation of these financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reported period.
These estimates are reviewed periodically and adjustments are made to income as appropriate in the
year they become known.

Fund accounting

The Operating Fund records unrestricted resources which are available for the general operations of
SSMU. 
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STUDENTS' SOCIETY OF MCGILL UNIVERSITY

NOTES TO FINANCIAL STATEMENTS
MAY 31, 2022

3. Significant accounting policies (continued)

Contributed services

Volunteers contribute many hours per year to SSMU to ensure service delivery. Due to the difficulty of
determining the fair value of contributed services, they are not recognized in the financial statements.

4. Cash and cash equivalents

The total cash balance as at May 31, 2022 includes $500,362 (2021, $431,027) of cash restricted for the
use of the SSMU's various internal clubs.

5. Trade receivables

2022 2021
$ $

Trade 210,951





D
ra

ft 
fo

r d
is



D
ra

ft 
fo

r d
is

ᔦ⤀



D
ra

ft 
fo

r d
is

cu
ss

io
n 

on
ly

16
STUDENTS' SOCIETY OF MCGILL UNIVERSITY

NOTES TO FINANCIAL STATEMENTS
MAY 31, 2022

11. Long-term debt (continued)

Long-term debt principal repayments over the next years are the following:

$

2023 2,858,087
2024 149,223
2025 155,056
2026 161,116
2027 367,053
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STUDENTS' SOCIETY OF MCGILL UNIVERSITY

NOTES TO FINANCIAL STATEMENTS
MAY 31, 2022

12. Contingencies

In a prior year, a student instituted proceedings in the amount of $1,500,000 against SSMU. SSMU has
contested this claim and, at this stage, the total damages are estimated at $69,500. A provision has been
made for this amount in the financial statements. The final outcome may exceed the amount accrued.

Subsequent to year-end, a union instituted proceedings against SSMU for a bad faith negotiation
complaint. The legal proceeding are ongoing and a hearing has been scheduled on December 14, 2022.
The possible monetary outcome of this proceeding cannot be forseen and such, no provision has been
made in the financial statements.

13. Commitments

The SSMU entered into an equipment lease contract maturing in June 2024, for office equipment
totalling $6,844. The installments over the next two years are the following:

$

2023 4,831
2024 2,013

14. Related party transactions

Included in General administration are administrative revenues received from SSMU Daycare Centre
Inc., a daycare under control of SSMU, totalling $6,000 (2021, $21,000). These transactions were
concluded in the normal course of business and are measured at the exchange amount, which is the
amount of consideration established and agreed to by the related parties. Receivables were measured at
cost, determined using their undiscounted cash flows. No difference resulted from these transactions.

15. Financial instruments

Risks and concentration

SSMU is exposed to various risks through its financial instruments, without being exposed to
concentrations of risk. The following analysis provides a measure of SSMU's risk exposure at the
statement of financial position date of May 31, 2022.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. SSMU is exposed to this risk mainly in respect of accounts payable,accrued liabilities,
and long-term debt.
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STUDENTS' SOCIETY OF MCGILL UNIVERSITY

NOTES TO FINANCIAL STATEMENTS
MAY 31, 2022

15. Financial instruments (continued)

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and other price risk. SSMU is mainly exposed to interest rate risk and other price risk.

Interest rate risk

Interest 
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STUDENTS' SOCIETY OF MCGILL UNIVERSITY

SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED MAY 31, 2022

Appendix A

Statements of Operations Compared to Budget - Operating Fund

2022 2021

Actual

Budget
(unaudited -
see Note 16) Actual

Budget
(unaudited -

see Note 16)
$ $ $ $

Revenues
Student fees 2,676,649 2,410,000 2,685,111 2,677,767
Gerts Bar 311,552 370,762 - 108,100
University centre building

operations 169,989 380,774 189,425 140,692
General administration 114,699 96,000 132,564 108,000
Funding 889,978 - 578,800 -
Programming activities 66,876 154,930 52,667 81,300
Publications and

communication 27,916 43,727 36,654 -
Services 1,293,505 - 995,701 -
Clubs - net gain 286,360 - 175,275 -

5,837,524 3,456,193 4,846,197 3,115,859

Expenses
Gerts Bar 423,548 329,464 - 171,427
University centre building

operations 545,434 687,662 425,676 619,320
General administration 1,720,960 1,581,430 1,727,348 1,571,278
Governances 633,373 582,628 362,856 507,122
Funding 325,257 - 121,363 -
Programming activities 95,341 140,685 57,529 148,106
Publications and

communication 17,552 14,294 30,698 2,322
Services 706,759 - 436,051 -
Clubs - net loss - - - -

4,468,224 3,336,163 3,161,521 3,019,575
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STUDENTS' SOCIETY OF MCGILL UNIVERSITY

SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED MAY 31, 2022

Appendix A (continued)

Statements of Operations Compared to Budget - Operating Fund

2022 2021

Actual

Budget
(unaudited -
see Note 15) Actual

Budget
(unaudited -

see Note 15)
$ $ $ $

Excess (deficiency) of revenues
over expenses

Student fees 2,676,649 2,410,000 2,685,111 2,677,767
Gerts Bar (111,996) 41,298 - (63,327)
Uni
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